FDI plays a key role in the globalisation process in terms of financing, transferring of skills, knowledge and technology between countries. The economic reforms initiated in India in the early 90s paved the way for the growth and opening up of the financial sector. Insurance and banking are the main components of finance sector. The reforms in insurance sector started in the year 2000 with the implementation of recommendations made by the Malhotra committee. Indian insurance industry was opened up for private players in the year 2000 with the enactment of IRDA Act. However to meet the capital requirement of private insurance companies the Government approved to enhance the FDI cap from 26% to 49%. In the last fourteen years of period the insurance industry has moved forward on multiple fronts. At the same time the industry is faced with many challenges. On this backdrop an attempt is made to study the significance of FDI and the challenges and prospects of insurance sector during the post reforms period. It is find that liberalisation in insurance sector has brought many positive changes in the industry and at the same time it demands to strengthen CSR and Governance principles for sustainable growth in the industry.
INTRODUCTION:
The insurance Industry in India has been progressing at a rapid pace since opening up of the industry in 2000. The insurance sector has become a major contributor to economic development, especially to infrastructure development. Insurance sector contributes for about 4.5% of the country's GDP. The passage of IRDA Act 1999 is the major reform in insurance sector in India. IRDA allowed foreign participation up to 26% (now it is 49%) in equity shareholding of private companies. As a result many private companies got themselves registered with IRDA to operate in India At present 52 insurance companies (public and private sector) are operating insurance business in India. Several reforms and policy measures have enabled a favourable environment for insurance companies to flourish in the country. The growth has been supported by India's multiplying consumer class, rising insurance awareness, increasing domestic savings and investments. In the last fourteen years of period the insurance industry has moved forward on multiple fronts. At the same time the industry is faced with many challenges. The paper attempts to study the significance of FDI in Indian insurance industry
OBJECTIVES OF THE STUDY:
To study the significance of FDI in life insurance industry in India.
To analyse the opinion of insurance executives of public and private insurance companies.
RESEARCH METHODOLOGY:
The study is made on the basis of primary and secondary data. The primary data are collected through questionnaire from the executives of insurance companies. The sample size of the study was 60, out which 40 executives are from public sector (LIC) and 20 executives are from private sector. Secondary data are collected from various sources. The main sources of secondary data are Journals, Articles, Newspapers, IRDA annual reports, The Journal of Insurance Institute of India and Annual reports of LIC. The scope of study is confines to life insurance sector in India. The primary data are taken for analysis of opinion of insurance executives and to test the hypothesis framed for the study.
Hypothesis for study:
H0 -There is no significant difference between the opinion of executives of public sector and private sector insurance companies. H1 -There is a significant difference between the opinion of executives of public sector and private sector insurance companies. 
REVIEW OF LITERATURE

KaveriBansal and Mona Bansal (2009):
Expressed their findings in an article published in Indian Banker, that Liberalisation of the industry, resulting in growing competition and increasing number of players has made branding an essential ingredient of the insurance business. Insurance companies are leveraging upon the brand awareness and equity banks, thus enhancing customer receptiveness for insurance products.
Tapen Sinha (2004) in his article -Insurance sector in India: Towards 2020 vision‖ assessed macro economic trends which support for the development of insurance sector in India. In 1950, the savings and investment rate in India was around 10% of GDP and they have risen to around 25% of GDP by 2000 and there is a potential for further growth of savings and investment rates. The author examined the relation between insurance and GDP in India. A tentative conclusion of Tapen Sinha was that a rise of one percent of real GDP leads to a rise of two percent of rise in insurance demand in the context of India. The paper concludes that rising education level, technological innovations, cheaper and faster communication and globalisation are the major factors which will act as growth engines of insurance and economic development of India. 
FOREIGHN DIRECT INVESMENT IN INSURANCE
INDIAN SCENARIO
The Indian insurance industry is more than 150 years old. It has witnessed many phases of the working from the days when there were many private sector companies initially and then moved to nationalisation and again to the private sector. The Indian insurance industry was opened for private insurers in the year 1999, with the enforcement and establishment of industrial regulatory and development authority Act (IRDA). The first stage reforms in insurance industry started with the enactment of IRDA and permitting the private players to get register to write up insurance business with FDI cap of 26% ( now it is 49% Hike in the FDI cap from 26% to 49% management -controlled‖ by Indians is one among the major amendments made in insurance laws. Hike in FDI will benefits the Industry in the following ways.
1. Availability of increased capital inflow will enable the insurers to cover untapped population of urban and rural areas. Capital infusion helps to invest in branch expansion, H R training, wide distribution channel to promote insurance products. 2. Along with Capital insurance companies will get the benefit of improved technology, advanced managerial skills and market efficiency to meet the competitive environment of the industry. 3. The experience and expertise of foreign companies could be utilized to promote insurance business through social security schemes. So that insurers could easily reach the rural mass to meet the CSR guidelines of IRDA. 4. FDI will bring a degree of comfort and ease to the foreign partners. FDI benefits the insurance sector in terms of product innovation, innovative distribution channels, and spread of insurance message by educating the society at large.
FDI leads to growth in insurance sector
and further leads to capital formation, employment generation and increase in productivity. With several reforms and policy regulations the insurance industry in India experienced substantial growth in terms of numbers, insurance premium, insurance penetration, number of products, distribution channels etc. Due to the growing demand for insurance more and more insurance companies are entering into the Indian insurance sector and creating competitive environment in the industry. Customers are privileged with product innovation and technological advancement. However the study reveals that there is a significant difference between the opinion of public sector insurance company executives and the opinion of private sector insurance company executives about FDI in life insureance. 
DATA ANALYSIS AND FINDINGS
CONCLUSION:
Life insurance industry is different from other financial services as it needs to have a long term relationship with its customers. Moreover the life insurance business is highly complex with the evolving statutory regulations. Foreign Direct Investment in insurance may bring product innovation and technological innovation but at the same time it brings a Plethora of risks. An unwarranted increase in the number of private players in the industry will inevitably exposes the country to risks. Policy makers have the most important role to play. Increase in size of foreign holding should not be open to all insurers; there should be some criteria and strategies in liberalizing FDI polices. The Regulatory body IRDA has been empowered with the insurance laws (amendment) Act -2015 and it is time to execute its powers in order to monitor and regulate the insurance industry in the interest of policy holders and other stakeholders of the industry.
